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CANTON AREA SCHOOL DISTRICT
Management's Discussion and Analysis

For the Year Ended June 30, 2022

Introduction

Our discussion and analysis of the Canton Area School District's (the "District") financial performance provides an
overview of the District's financial activities for the fiscal year ended June 30, 2022.  It also provides a description and
understanding of the various financial statements and other financial and statistical information contained herein.  This
section is only an introduction and should be read in conjunction with the District's financial statements, which
immediately follow this section.  

Financial Highlights

 As of June 30, 2022, the District's net position on the government-wide statements amounted to a deficit of
$6,677,640 for governmental activities.  The unrestricted net position was a deficit of $14,261,770, the net
investment in capital assets was $7,550,429 and the restricted net position was $33,701 as of June 30, 2022.
The deficit in net position is caused by the net pension liability required to be recorded by GASB No. 68, as
well as the other postemployment benefits (OPEB) liability required to be recorded by GASB No. 75.

 As of June 30, 2022, the District's net position on the government-wide statements amounted to a deficit of
$22,926 for business-type activities.  The unrestricted net position was a deficit of $74,539, the net investment
in capital assets was $51,613 and there were no amounts classified as restricted net position as of June 30,
2022.  The deficit in net position is caused by the net pension liability required to be recorded by GASB No.
68, as well as the other postemployment benefits (OPEB) liability required to be recorded by GASB No. 75.

 The "current ratio", which is an indicator of liquidity, for governmental activities was 2.24 and 2.29 as of
June 30, 2022 and 2021, respectively.  

 The "current ratio", which is an indicator of liquidity, for business-type activities was 2.44 and 1.67 as of
June 30, 2022 and 2021, respectively. 

 The District's overall net position for governmental activities increased by $3,142,491 or 32.00% in 2021-2022
compared with an increase of $612,603 or 5.87% in 2020-2021.  

 The District's overall net position for business-type activities increased by $195,379 or 88.94% in 2021-2022
compared with an increase of $19,183 or 8.03% in 2020-2021.  

Overview of the Financial Statements

The discussion and analysis provided here is intended to serve as an introduction to the District's basic financial
statements. These statements consist of three components: 1) government-wide financial statements, 2) fund financial
statements, and 3) the notes to financial statements. The statements also include required and other supplementary
information intended to furnish additional detail to support the basic financial statements themselves.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the District's
finances, in a manner similar to a private-sector business. 

The statement of net position presents financial information on all of the District's assets, liabilities, and deferred
inflows/outflows of resources, with the difference reported as net position. Over time, increases or decreases in net
position may serve as a useful indicator of whether the financial position of the District is improving or deteriorating.
Net position is classified into three components as follows:
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The Financial
Reporting Entity The Financial Reporting Entity: Omnibus
Blending Requirement for Certain Component Units - an Amendment of GASB Statement No. 14

Codification of Accounting and Financial Reporting Guidance Contained in Pre-November 30, 1989 FASB and
AICPA Pronouncements

Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of Resources,
and Net Position  Items Previously Reported as Assets and Liabilities







 Fair Value Measurement and Application





Accounting and Financial Reporting for Pensions –
Amendment to GASB Statement No. 27 Pension Transition for Contributions Made
Subsequent to the Measurement Date

Accounting and Financial Reporting for Pensions and Related
Assets That Are Not within the Scope of GASB Statement 68, and Amendments to Certain Provisions of GASB
Statements 67 and 68.

"Accounting and Financial Reporting for
Postemployment Benefits Other Than Pensions"



Fund Balance Reporting and
Governmental Fund Type Definitions







Deposit and Investment Risk
Disclosures











Sensitivity of the District's proportionate share of the net OPEB liability to changes in the discount rate

Sensitivity of the total Net OPEB Liability to Change in Healthcare Cost Trend Rates



OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to OPEB





Sensitivity of the District's proportionate share of the net PSERS OPEB liability to changes in the discount rate

Sensitivity of the total Net PSERS OPEB Liability to Change in Healthcare Cost Trend Rates



PSERS OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to
OPEB



Member Contributions



Employer Contributions



Actuarial Assumptions

Expected rate of return on investments



Discount Rate

Sensitivity of the proportionate share of the net pension liability to changes in the discount rate assumption

Pension Plan Fiduciary Net Position





Conduit Debt Obligations.

Public-Private and Public-Public Partnerships and Availability Payment Arrangements

Subscription-Based Information Technology Arrangements



Omnibus 2022

Accounting Changes and Error Corrections - an amendment of GASB Statement No. 62

Compensated Absences























Homeless Children and Youth

7% Learning Loss

7% After School Programs

7% Summer School Prgrams
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